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Auditors' Report to the Management Committee 

We have audited the annexed statement of assets and liabilities of Punjab Pension 
Fund ("the Fund") as at 30 June 2015, the related income statement, statement of 
comprehensive income, cash flow statement and statement of movement in accumulated 
pension fund together with the notes forming part thereof, for the year then ended and 
we state that we have obtained all the information and explanations which, to the best 
of our knowledge and belief, were necessary for the purposes of our audit. 

It is the responsibility of the Fund's management to establish and maintain a system of 
internal control, and prepare and present the above said statements in conformity with 
the approved accounting standards and the requirements of Punjab Pension Fund Act, 
2007 ("the Act") and Punjab Pension Fund Rules, 2007 ("the Rules"), Our 
responsibility is to express an opinion on these statements based on our audit. 

We conducted our audit in accordance with the auditing standards as applicable in 
Pakistan. These standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the above said statements are free of any material 
misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the above said statements. An audit also includes assessing 
the accounting policies and significant estimates made by management, as well as, 
evaluating the overall presentation of the above said statements. We believe that our 
audit provides a reasonable basis for our opinion and, after due verification, we report 
that: 

a) 	 in our opinion, proper books of account have been kept by the Fund as required by 
the Act and the Rules as well as other laws, to the extent these are applicable; 

b) 	 In our Optlllon: 

i) 	 the statement of assets and .liabilities and income statement together with the 
notes thereon have been drawn up in conformity with the Act and the Rules and 
are in agreement with the books of accounts and are further in accordance with 
accounting policies consistentlY'applied; 

ii) 	 the expenditure incurred during the year was for the purpose of Fund's business 
and as specified in the Act and the Rules as well as other laws, to the extent 
these are applicable; and 

iii) 	 the business conducted, investments made and expenditure incurred during the 
year were in accordance with the objects of the Fund. 
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c) 	 in our opinion and to the best of our information and according to the explanations 
given to us, the statement of assets and liabilities, income statement, statement of 
comprehensive income, cash flow statement and statement of movement in 
accumulated pension fund together with the notes forming part thereof conform with 
approved accounting standards as applicable in Pakistan and give the information 
required by the Act and the Rules in the manner so required and respectively give a 
true and fair view of the state of the Fund's affairs as at 30 June 2015 and of its net 
income, its comprehensive income, its cash flows and changes in accumulated 
pension fund for the year then ended; and 

d) 	 in our opinion, no Zakat was deductible at source under the Zakat and Ushr 
Ordinance, 1980 (XVIII of 1980). 

\(lk~ '6? ~~ c., , 
Date: 30 September 2015 KPMG Taseer Hadi & Co, 

Chartered Accountants 
Lahore (Bilal Ali) 
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Punjab Pension F md 
Stateme t of Assets and Liabilities 
As at 30 June 2015 

Note 
201 5 

Rupees 
2014 

Rupees 

Assets 

Operating fixed assets 

Investments 

Accrued interest 

Advances deposits and prepayments 

Cash and cash equivalents 

Total assets 

4 

5 

6 

7 

433,950 

27,313,308,575 

660,619,011 

1,475,000 

7,324,730,962 

35,300,567,498 

485,545 

18,364,997,910 

866,839,295 

339,580 

5,518,659,051 

24,751 ,321,381 

Liabilities 

Trustee fee payable 

Brokerage payable 

Accrued expenses 
Total liabilities 

577,369 

727,646 
1,305,015 

456,08 . 

126,974 

712,989 
1,296,044 

Contingencies and commitmen ts 8 

Net assets 35,299,262,483 
-

24,750,025 ,337 

Represented by: 

Accumulated Pension Fund 35,299,262,483 
-

24,750,025,337 

The annexed notes 1 to 14 form an integral part of these fmancial statements, 

Lahore General Manager Private Member 

" 



Punjab Pension Fund 
Income Statement 
For the year ended 30 June 2015 

Income 
Note 

2015 
Rupees 

Income from Term Deposit Receipts and 
National Savings Account 

Income from Pakistan Investment Bonds 

Income from Term Finance Certificates 

Income from Market Treasury Bills 

Capital gain on sale of investment - net 

Other Income 

I
1,612,886,299 

1,513,378,644 

65,342,81 8 

55,243,378 

859,702,400 

I 5,200 

4,]06,558,739 
Expenditure 

2014 
Rupees 

373,798,710 

1,453,738,462 

56,280,568 

310,766,794 

3,431,949 

1,065 

2,198,0 17,548 

Operating expenses 9 35,953,708 II 22,832,934 


Trustee fee and custody charges I 
! 6,339,151 II 4,915,798 

iBrokerage expense 671,01 7 ~ 205,653 L 

42,963,876 27,954,3 85 

Net income for the year 4,063,594,863 2,170,063,163 

The annexed notes 1 to 14 fOlm an integral part of these fmancial statements . 

~. ~j£ ~~, 
Lahore General Manager Private Member Cbairman 

. " ",~ . 
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Punjab Pension Fund 
Statement of Comprehensive Income 
For the year ended 30 June 2015 

2015 
Rupees 

Net income for th e year 

Other comprehellsive income 

Items that are to be classified subsequnetly to 

profit and loss account: 

4,063,594,863 

D!lIealised appreciation / (diminution) 

on remeasurement of 'available 

for sale' investments 1,485,642 ,283 

Total comprehensive income for the year 5,549,237,146 

The annexed notes 1 to 14 form an integral part of these financial statem~r;ts. 

Lahore General Manager Private Member 

." 

2014 
Rupees 

2,170,063,163 

(1,041,767,754) 

1,128,295,409 

Chairman 

" 
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Punjab Pension Fund 
Cash F Low Statement 
For the year ended 30 June 2015 

Cash flow {rom o perating activities 

Net income for the year 

Adjustmentsfor non cash items: 

Discount on Pakistan Investment Bonds 

Discount on Marketable Treasury Bills 

Discount on Term Finance Certificates 


Depreciation on operating fixed assets 


Changes in working capital 

(Increase) / decrease in current assets: 

Accrued interest 

Advances deposits and prepayments 
(Decrease) / increase in current liabilities: 

Trustee fee payable 
Accrued Expenses 

Brokerage payable 

Cash generated from operations 

Cash flow {rom investing activities 

Investments 
Fixed assets additions 

Net cash used in investing activities 

Cas" flow (rom fillallcing activities 

Amount contributed by the Govemmnet through 

the Reserve Pension Fund 

Cash generated from financing activ ities 

Net increase / (decrease) in casb and cash equivalents 
du r ing the year 

Cash and cash equivalents at the beginning of the year 

Cash and cash equiva lents at the end of the year 

Note 

7 

The annexed notes 1 to 14 form an integral part of these financial statements. 

2015 2014 

Rupees Rupees 

4,063,594,863 2,170,063,163 

'--, (21 ,664,115) (39,717,424) 
(55,243,378) (10,274,791) 

1 (1,624,340) (l,518,883)

L_ 214,095 1'--­ 2_6--'5,_40_5---' 
(78,317,738) 

206,220,284 

(1 ,135,420) 

121,288 
14,657 

(126,974) 

205,093,835 

4,190,310,960 

(7,384,136,549) 
(162,500) 

(1,384,299,049) 

5,000,000,000 

5,000,000,000 

1,806,071,911 
5,518,659,051 

7224, 730,962 

~. 
L ahore General Manager Private Member 

(51,245,693) 

(283,239,321) 

-

66,283 
137,230 

126,974 

(282,908,834) 

1,835,908,636 

(7,606,492,792) 
(462,800) 

(7,606,955,592) , ,: , 

4,800,000,000 

4,800,000,000 

(971,046,956) 

6,489,706,007 


5,518,659,051 


C hairman 

" 



Punjab Pension Fund 
Statement of Movement in Accumulated Pension Fund 
For the year ended 30 June 2015 

Balance at the beginning of the year 

Amount contributed by the Govemmnet through 

the Reserve Pension Fund 

TotaL comprehensive income (or the year 

Net income for the year 
Unrealised appreciation / (diminution) 

on remeasurement of 'available for sale' investments 

Balance at the eod of the year 

The annexed notes 1 to 14 fonn an integral part of these financial statements. 

~. 
Lahore General Ma nager P rivate Member 

.. 

201 5 2014 

Rupees Rupees 

24,750,025,337 18,821,729,928 

5,000,000,000 4,800,000,000 

r- ­
2,170,063,163 L4,063,594,863 


1,485,642,283 
 (1,041,767,754)I 
5,549,237,146 1,128,295,409 

35,299,262,483 24,750,025,337 
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Punjab Pension Fund 
Notes to the Financial Statements 

."For the year ended 30 June 2015 

Status and nature of the business 

The Punjab Pension Fund (the Fund) has beenestablished under the Punjab Pension Fund Act 2007 (the Act) to 
generate revenue for the discharge of pension liab ilities of the Government of Punjab. The Fund is a body 
corporate with perpetual succession. The Fund shall perform such functions and exercise such powers as are 
vested in it under the Act and the Punjab Pension Fund Rules 2007 (the Rules). The management and 
administration of the Fund vests in the Management Committee notified under section 5 of the Act. 

The Fund is responsible for investing the funds in profitable avenues to generate revenue. Currently, the Fund 
has invested in a diversified portfolio of government securities, debt securities and bank deposits. 

These fmancial statements represent the merged position of the Fund. Fi.nancial statements of the 'Trust' and 
'Expense' accounts are drawn separately. 

Expenses incurred on operations of the Fund, including expenses relating to functioning of the Management 
Committee, are paid out of the trust property in the form of annual/supplementary budgets approved by the 
Management Committee. 

Basis of presentation 

2.1 Statement of compliance 

These financial statements have been prepared in accordance with the requirements of the Punjab Pension 
Fund Act 2007, Punjab Pension Fund Rules 2007 and the approved International Financial Reporting 

Standards (IFRSs) as applicable in Pakistan. Approved accounting standards comprise of such IFRSs as 

notified under the provisions of the Companies Ordinance, 1984 . Wherever, the requirements of the 

Punjab Pension Fund Act 2007 and Punjab Pension Fund Rules 2007 differ with the requirements of 

these standards, the requirements of Punjab Pension Fund Act 2007 and Punjab Pension Fund Rules 
2007 shall prevail. 

2.2 Significant estimates 

The preparation of the fmancial statements in conformity with approved accounting standards requires 
management to make judgments, estimates and assumptions that e;l'fect the application of policies and 

reported amounts of assets and liabilities' and income and expenses. The estimates and associated 

assumptions and judgments are based on historical experience and various other factors that are believed 

to be reasonable under the circumstances, the result of which form the basis of making the judgments 

about carrying values of assets and liabilities that are not readily 8pparent from other sources. Actual 
results may differ from these estimates. 
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are reviewed on an basis. Revision to 
estimates are year in which the estimate is if the revision affects only 
or in the years if the revision CLlrrent and future years. The 
where various assumptions Flmd's financial statements 
T11rlarr,pnt~ were exercised in follows: 

Note 

a) Useful life 3.3 
b) Investments 3.4 

c) Accrued 3.9 

Summary 

3.1 Basis of 

The financial statements have been ~r'''''Q''''n under the historical cost except for certain 
investments which are carried at fair value and amortized cost. 

The interpretations and amendments of accounting standards are effective 
for years on or after 1 2015. However, these are not relevant to the Fund 

in few cases these may require additional disclosures. 

Amendments to lAS 38 ­ Assets. 


Amendments to lAS· 16 - Plant and Equipment. 


Amendments to IFRS 10 - Consolidated Financial Statements. 


Amendments to IFRS 12· Disclosure of interest in other entities. 


Amendments to lAS 28 - Investments in Associates and Joint Ventures. 

Amendments to IFRS II - Joint Arrangement. 


Amendments to IFRS 13 - Fair Value Measurement. 


Amendments lAS 27 - Financial Statements. 

Amendments to lAS 41 - Biological Assets. 

Annual 2012-2014. 


IFRS 5 • Assets Held for Sale and Discontinued Operations 


3.3 

IFRS 7· 
IAS 19­

These are stated as cost less Depreciation is to income applying the. 
straight line method so as to write off the fixed assets over their life at the rates,. 
given in note 4. is char:g~d from the month of while no depreciation is f'h''''"",rI 

in the month of or deletion oLasset. Normal and maintenance are charged to income 
statement as and when incurred. 

Profit and loss on "a"I~V"'" of fixed assets by between the sale proceeds 
amount of the assets is included in income statement. 

3.4 

The Fund classifies its investments as held to maturity, and at fair value through 
or loss. 



3.4.1 

3.4.2 

consideration given 
in which case the 

All are initially recognized at cost being the fair 

acquisition in case of financial assets at fair value 

transaction costs are taken directly to the income statement in the year 

These include investments which principally for the purpose of generating profit from short 

term fluctuations in are classified as financial assets at fair value or loss. These 
stated at fair values with any in the income statement. 

The investments 

to hold to 

fixed 

effective interest rate method less 

has 

l1lcome 
statement. 

Investments which can not classified as loans and held or at value 
profit or loss available-for-sale. 

for an unidentified year of 

rates or are as available-for-sale. 

statement 

Fair financial 'assets as 

a) 

Fair value of government securities is determined on the basis of announced by the Financial 
Market Association. 

b) 

Fair value of national schemes is determined on the basis of value for each 
scheme. 

c} 

October 2012. 

Fair value of debt 

announced by the Mutual 
Securities and '-',',....Jl'~HF; .... 

other than 

in accordance with the 
No. 33 of 2012 dated 24 



d) 

e) 

the basis of closing market avaiiable at 

net asset declared 

Loans and receivables are non-derivative financial assets with fixed or determinable 

not quoted in an active market. Loans and receivables advances, 

and cash and cash in the balance sheet. 


and other 

3.6 

a) 	 Gains / on sale of investments are included in the income statement on the date at 
which the transaction 

b) 	 Dividend income is when the Fund's right to dividend is established. Dividend 
received on marketable securities after the announcement of dividend till the book 
date is accounted for as reduction in the cost of investment. 

c) 	 Income on bonds and term finance certificates is 

basis using the effective interest rate method. 


d) 	 Income 011 is C;,,\J~lJlILC:U on accrual basis. 

3.7 Financial 

(i) 	 Financial assets and financial liabilities are recognized when the Fund becomes a party to the 
contractual provisions of the instrument. 

Oi) Financial are de-recognized when the Fund loses control of the contractual rights that' 
the fi)1anciaI asset. 

(iii) 	 Financial liabilities are when are i.e. when the 
in the contract is cancelled or expired. 

gain or loss on de-recognition of the financial assets and financial liabilities is taken to the 
statement in the year in which arises. 

Financial other than at fair value through profit or are measured at amortized 
cost using the effective yield method. 

(vi) 	 The measurement methods are disclosed in the individual statements 
associated with each item. 

Financial assets and financial liabilities are offset and the net amount is rp."'nrn~" in the statement of assets 

and if the Fund has a legal right to set off the amounts and intends 
either to settle on net or to realize the assets and 	 simultaneously. 

3.8 



Transactions denominated in currencies are translated to Pak 

exchange prevailing on the reporting date. All f'oVI'n<>no'F' 

A provision is In the statement of assets and liabilities when the Fund has legal or 
constructive obligation as a rest'!t of \Jast event, it is probable that an outflow of resomces 
economic benefits will be to settle the obligation and the reliable estimate can be made of the 
amount of the obligation. TI1e provisions are reviewed at each reporting date and are to reflect 
the current best estimates. 

3.10 

amounts of the assets are reviewed at each date to the circumstances 
the OCCUlTence of impairment loss or reversal of previous impairment losses. If any such 

indication the recoverable amount of such asset is estimated and impairment loss is in 
the income statement. Where an loss reverses, the carrying amount of such asset 
is increased to the revised recoverable amount. A reversal of the impairment loss is recognized in income 
statement. 

3.11 Foreign tr'ansilition 

at the rate 
currency are translated at the rates of 

are taken to the income statement. 

3.12 

The involving 
simultaneous sale of the same 

enters an 

classified as "Investment at fair value through or loss" and c3ITied in the statement of assets and 
liabilities at fair value till their eventual disposal, with the / loss taken to the income 
statement. The forward sale of the in the future market treated as a derivative 
transaction and is carried at fair with the resulting gain! loss taken to income statement in 
accordance with the of International 'Financial 

and Measurement', 

in the future market. The ~"'''''''''h, 
. . 
10 IS 

3.13 

Regular purchases and sales of fmanciaI are date the date on which the 
Fund commits to or sell an asset. 

The Fund enters into transaction with related basis. Prices for transactions with 
related are determined 

3.15 Cash 

Cash and cash equivalents in the statement of assets and liabilities at cost. Cash and cash 
include balances with banks and deposit in national account. 

3.16 

The income of the Fund is exempt from tax under Clause I of the Second Schedule to 

the Income Tax Ordinance 2001, therefore no provision for taxation has been made in these fmandal 
statements. 



4 Operating fixed assets 

201 5 

Particu lars 

Furniture and fittings 

Office equipment 

Motor vehicles 

.' 

~. 

. Particulars 

Furniture and fittings 

Office equipment 

Motor vehicles 

\q~~~", 

Cost Dep reciation 
Written Down 

As at 
01 July 2014 

Additions 
As at 

30 J une 201 5 
Rate % 

As at 
01 July 2014 

Charge for the 
year 

As at 
30 June 2015 

Va lue as at 
30 J une 2015 

-------------- Rupe~ -------- - - -- -- ---- . - --­ -- ---------­ - ----­ Rupees--- ------­ - - --­ - - --------­

56,750 56,750 20 39,189 11,352 50,541 6,209 

1,248,665 162,500 1,411 , 165 33.33 798,720 184,707 983,427 427,738 

193,558 193,558 20 175,5 19 18,036 193,555 3 

1,498,973 162,500 
---. 

1,661,473 1,013,428 2 14,095 1,227,523 433,950 

----------~ ..--,---.----,--,
201 4 

Cost Depreciation 
Written Down 

As at As at Charge for the As at Value as at 
Additions Rate % As at 01 July 20]3

01 July 2013 30 June 2014 year 30 June 2014 30 June 2014 

. - - - - - - - - - - - - - - Rupees - - - - - - - .. . .. - - - - .. - - - - - .. - - - - - ...... - - .... .. - - -.. Rupees - - - - - - - - - - - - - .. - - .. - - - - - - - - - ­

56,750 56,750 20 27,337 11 ,352 39,189 17,561 

785 ,865 462,800 .1,248,665 33.33 583,379 21.5,341 798,720 449,945 

193,558 193,558 20 136,807 38,712 175,519 18,039 

1,036,173 462,800 1,498,973 748,023 265,405 1,013,428 485,545 

'" 

;j. 

':!­



2015 2014 

Note Rupees Rupees 
5 Investments 

- Deposits 5.1 17,285,700,000 1,000,000,000 
- Available for sale 5.2 10,027,608,575 17,364,997,910 

27,313,308,575 18,364,997,910 

5.1 Deposits 

Term Deposit Receipts 5.1.1 1,000,000,000 1,000,000,000 
National Savings Account - Regular Income 5.1.2 3,900,000,000 
National Savings Account - Special Savings 5.1.3 12,385,700,000 

17,285,700,000 1,000,000,000 

5.1 .1 Deposit has been placed with' a commercial Bank and carries interest at the rate of 12.05% per annum (2014: 12.05%). 

5.1.2 These carries interest at the rate of 12.30% per annwn (2014: N il). 

" 5.1.3 These carries interest at the rate of 7.60% to 11 .60% per annum (2014 : Nil) . 

5.2 	 Available for Sale 

Carrying value Fair value 

2015 2014 2015 2014 

Note Rupees Rupees Rupees Rupees 

Government securities 

- Pakistan Investment Bond 5.2.1 7,788,251,404 16,084,255,439 9,461 ,572,575 16,266,806,910 
- Market Treasury Bills 5.2.2 492,895,191 492,81 1,1 00 
Debt Securities- Term Finance 

Cert ificates 5.2.3 558,815,219 592,947,6 11 566,036,000 605,379,900 
8,347,066,623 17, 170,098,241 10,027,608,575 17,364,997,910 

Fair value adjustment 1,680,541,952 194,899,669 

10,027,608,575 17,364,997,9 10 

\(J t'\ '-t'\ ~ _. 

':!'­



5.2.1 Government Securities - l>a kistan Invest",e.nt Bonds 

Face va lue Balance.s at 30 June 2015 
Fair value as Fai r value as 

Issue date Tenure - Years As at 
1 Ju ly 2014 

Pu rchase durin g 
tbe year 

Sa les I Matu red 
duri ng Lhe year 

As at 
30 J une 2015 

Carrying 
value 

Fair 
value 

Appreciation 
percentage of nct 

assets 
pe rcen tage of 

total iovestmenlS 

- - - - - - - - - - - - - - - - - - - - - - - - - .. .. - - - - ...... - - - - - .... - - - - - - - - ...... - .. - , . .... - .. - ...... - Rupee.s .... - - - .. - .... - - - .. - .. - - - - - - - - - - - - - - - .. - - - - - - - - - - - - - - .. - - - - - ­

18-Jul·13 5-Years 350,000,000 350,000,000 


26-M ar-15 3 - Years 1,387,500,000 1,387,500,000 


30-A ug-08 10 - Years 500,000,000 500,000,000 


J-Sep-09 10 - Years 3,050,000,000 3,050,000,000 

22-J uI-JO 10- Years 2,300,000,000 2,300,000,000 

18-Aug-ll 10 . Years 500,000,000 500,000,000 

19-Jul-12 10 - Years 6,325,000,000 550,000,000 6,625,000,000 250,000,000 279,192,507 279,483,4 85 290,978 0.79 102 

17-Ju1·14 10 - Years 3,022,500,000 3,022,500,000 

31-0cI-06 IS-Years 68,000,000 68 ,000,000 

30-Aug·()8 15· YeaJs 1,400,000,000 1,400,000,000 

18-Aug-l1 IS-Years 25,000,000 25 ,000,000 23,578,603 28,903,540 5,324,937 0.0 8 0.11 

20-Jan-04 20 - Years 5,000,000 5,000,000 

31-0cl-06 20 - Years 25,000,000 25,000,000 21,404,664 25,569,250 4,164,586 0.07 0.09 

JO-Aug-08 20 - Years 900,000,000 900,000,000 867,708,677 1,065,293,696 197,585,0 19 3.02 3.90 
" IS·Aug- 11 20- Years 575,000,000 5,500,000,000 6,075,000,000 5,852,768,203 7,140,487,990 1,287,719,787 20.23 26.14 

", 30-Aug-08 30-Years 750,000,000 750,000,000 743,598,750 92 1,834,614 178,235,864 2.61 3.38 
J ' 

16,773.000,000 I (l,460.MQ..QOO 12~OB,OOO,OOO 8,025,000,000 7,788.251.404 9,461,572,575 1.673,321,171 

- These bonds carries interest at the rate ranging from 10.50% to 13.75% per annum (2014 : 10.00 % to 13.75 % per annum) 

K..\'l\\ c....: '-1 

• 


, !, 

l-:f­
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5.2.2 Government Securities - Market Treasury Bills 

Issue date TeDure - Months Asat 
1 July 2014 

Face value 

Purcbase during Sales I Matured 
the year during tb e yeu 

Asat 
30 June 2015 

Car rying 
valu e 

Balance as at 30 June lOIS 

Fair 
value 

Appreciation 

Fair \'Blue as 
percentage of De! 

assets 

Fa ir va lue as 
percentage of 

total lD vestclents 

- - - - - - - - - - - - - - - - - - - - - - - - - - _. - -.- - - - - - - - - -.- - - - - - - - - - - - _. - - - - - - - - - - - ­ Rupees - _ .• - - - - - - - - - - - - - - - - - - - - - •• - - - - - - - .... - - - - - - - - - - . - - - - -­

27-Nov-14 

IO-Jul-14 

24·Jul-14 

19-Feb-15 

2-Apr-15 

3D-Apr-IS 

19-Feb-15 

19-Mn r-15 

19-F eb-15 
6-l\{ar-14 

12-J"I-13 

3 Months 

3 Months 

3 Months 
3 Months 

3 Months 

3 Months 

6 Months 

6 Months 

12 Months 

6 Months 

12 Months 

400,000,000 

100,000,000 

500,000.000 

850,000,000 

1,900,000,000 

125,000,000 
600,000,000 

250,000,000 

125,000,000 

250,000,000 

125,000,000 

500,000,000 

850,000,000 

1,900,000,000 

125,000,000 

600,000,000 

250,000,000 

125,000,000 

250,000,000 

125,000,000 

400,000,000 

100,000,000 
500,000,000 4,725,000,000 5,225,000,000 

- These bills carried interest at the rate raDging from 7.59% to 10.45% per annum (2014: 8.96% to 10.49% per annum) 

·' 5.2.3 Debt Securities - Term FinaDce Certificates 

Number of Certificates Ba lance as at 30 Ju ne 2015 
Fa ir va lue as Fair value as 

NaDle of iss uer Issu e Date As at 
I July 2014 

Purch.se during 
the yea r 

Sales durin g the 
year 

As at 
30 JU lie 2015 

C arrying 
va lue 

Fair 
value 

Apprec iat ion 
percent~ge of net 

~~scts 

percentage of 
to tal invest ments 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- • - - - - - - - - - - - - - - - - - - - - - - - - - Rupe.es - - - - - - - - - - - - - - - ... - - - - - - - - - - - - - - - - . - - - - - - - - - - - - - - - - -

E ngro P erpetual r 18-Mar-08 20,000 20,000 94,529 ,219 101,750,000 7,220,781 0.29 0.37 
WAPDA TFC 8·Sep-13 100,000 100,000 464,286,000 464 ,286.000 132 1.70 

120,000 . 120,000 558,8 t 5,219 566,036,000 7,220,781 

- Term finance certificates carries interest at the rate ranging ii-om 8.94% to 10.34% per annum (2014: 1L 14% (0 11.98% per annum) 

Gra nd Total 8,347,066,623 1O,027,6()8,575 1,680,541,952 ., 

\<.? l1. 1.\,'\ "'" 
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2015 2014 

Note Rupees Rupees 

6 Accrued interest 
... 

Tenn Deposit Receipts 7,043,835 7,767,124 

National Savings Account 272,460,863 50,386,740 
Pakistan Investment Bonds 367,147,995 790,631,995 

Tenn Finance Certificates 13,966,318 18,053,436 
660,619,011 866,839,295 

7 Cash and cash equivalents 

Cash in hand 	 40,000 5, III 

Cash at bank: 
Saving account 7.1 224,233,286 218,621,770 

Current Account 457,676 32,170 

Tenn deposit receipts 7.2 7,100,000,000 4,300,000,000 
7,324,730,962 4,518,659,051 

Deposit in National Savings Account 7.3 1,000,000,000 
7,324,730,962 5,51 8,659,05 1 

7.1 	 The saving account carries interest at the rate of 6.50% per arulUm (2014: 7.00% to 9.50% per annum). 

7.2 	 Term Deposit Receipts placed with commercial banks carries interest at the rate of 7.25% to 7.50% per 
annum (2014 : 10.30% to 10.50% per annum). 

7.3 	 Deposit in National Savings Account carries interest at the rate of Nil (2014: 11.40% per annum). 

8 Contingencies and commitments 

There were no contingencies and commitments as at 30 June 2015. 

2015 2014 
> 
~9 Operating expenses 	 Rupees Rupees 

Salaries and wages 28,807,98] 18,123,296 
Rent 2,952,913 1,437,480 
Utilities 630,333 333,557 
Repair and maintenance 845,558 452,254 
Vehicle running expenses 500,023 557,174 
Traveling, lodging and boarding 134,106 
Fee and subscription 123,886 . 73,041 
Printing and stationery 137,466 298,385 
Courier and postage 14,082 17,629 
Legal and Professional 1,000 
Office and other expenses 676,840 481,988 
Depreciation on operating fixed assets 214,095 265,405 
Auditors remuneration 726,000 592,500 
Ad vertisement 61,322 60,587 
Training and Deveiopment 21 ,200 20,500 
Bank charges 44,020 29,011 
Miscellaneous 63,883 89,127 

35,953,708 22,83 2,934 -

,~~~~\ 
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10 Financial instruments • 

The Fund has exposure to the following risks from its use of fmancial instruments: 

Credit risk 


Liquidity risk 


Market risk 

The Management Committee has overall responsibility for the establislunent and oversight of Fund's risk 
management framework. The Management Committee is also responsible for developing and monitoring the 

Fund's risk management policies. 

This note presents information about the Fund's exposure to each of the above risks, the Fund' s objectives, 
policies and processes for measuring and managing risk. 

The Fund's risk management policies are established to identifY and anal) :c:~ the risks faced by the Fund to set 
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and 
systems are reviewed regularly to react to changes in market conditions and the Fund's activities. 

10.1 Credit risk 

Credit risk is the risk that a counter party to a financial instrument will fa il to discharge an obligation or 
commitment that it has entered into with the Fund, resulting in a financial loss to the Fund. At the year 
end it arises principally from debt securities held, term deposits, bank balances and profit/markup 
recoverable, etc. Out of the total fmancial assets of Rs 35,301 million (2014: Rs 24,751 million) . 
fmancial assets which are subject to credit risk amount to Rs 8,426 million (2014: Rs 5,615 million) . 

The carrying amount of fmancial assets represents the maximum credi~ exposure before any credit 
enhancements. The maximum exposure to credit risk at the reporting date is: 

Statement of assets and lial;1i1ities 
2015 2014 

Rupees Rupees 

Bank balances 224,233,286 218,62 1,770 

Investments - Available for sale 10] ,750,000 97,003,900 

Investments - Deposits 1,000,000,000 1,000,000,000 

Term Deposit Receipts 7,100,000,000 4,300,000,000 

8,425,983,286 5,615,625,670 

~, 



Differences in the balances as per the statement of assets and liabilities and maximum exposure in 
investments is due to the fact that investments ofRs 26,875 million (2014: Rs 19,136 million) relates to 
investments in Government Securities & other assets which are not considered to carry credit risk. 

Concentratioll of credit risk 

Concentration of credit risk exists when changes in economic or industry factors affect groups of 
counterparties whose aggregate credit exposure is significant in relation to the Fund's total credit 
exposure. Around 76.13% (2014: 69.77%) of the Fund's fmanciaI assets are in Government securities 
which are not exposed to the credit risk, while the remaining portfolio of fmancial assets is broadly 
diversified and transactions are entered into with diverse credit-worthy counterparties thereby mitigating 
any significant concentrations of credit risk. 

Details of Fund's concentration of credit risk of financial instruments by industry dislTibution are as 
follows: 

2015 20 14 

Rupees Percentage Rupees Percentage 

Commercial banks 8,324,233,286 98.79% 5,518,621,770 98.27% 

Miscellaneous 101,750,000 1.21% 97,003,900 1. 73% 

8,425,983,286 100% 5,615,625,670 100% 

The credit quality of cash and bank balances and investments in tenn fmance certificates that are neither 

past due nor impaired can be assessed by reference to external credit ratings or to historical infonnation 
about counterparty default rate: 

',' ,
Rating 2015 

Bank of Punjab 

Bank Alfalah Limited 

Bank AI-Habib Limited 

Allied Bank Limited 

Habib Bank Limited 

National Bank of Pakistan 

SAMBA Bank 

Engro Fertilizer Limited-TFC 

WAPDA-TFC 

Short Term 

Al+ 


Al+ 


Al+ 


Al+ 


A-1+ 


Al+ 


A-I 


Long Term Agency 

AA­ PACRA 

AA PACRA 

AA+ PACRA 

AA+ PACRA 

AAA JCR-VIS 

AAA PACRA 

AA JCR-VIS 

AA­ MUFAP 

AAA MUFAP 

. . 
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Rating 2014 

Short Tenn Long Tenn Agency 

AA- PACRA Bank of Punjab 1+ 
A l+ AI. PACRA Bank Alfalah Limited 

AA+ PACRABank AI-Habib Limited A 1+ 


Allied Bank Limited 
 AI+ AA+ PACRA 

Habib Bank Limited A-l + AAA JCR-VIS 

National Bank of Pakistan Al+ AAA PACRA 

A+ MUFAP Engro Fertilizer Limited-TFC 
MUFAPWAPDA-TFC AAA 

Due to the Fund's long standing business relationships with these counterparties and after giving due 
consideration to their strong financial standing, management does not expect non perfonnance by these 
counter parties on their obligations to the Company. Accordingly, the credit risk is minimal. 

Settlement risk 

The Fund's activities may give rise to risk at the time of settlement of transactions . Settlement risk is the 
risk of loss due to the failure of an entity to honor its obligations to deliver cash, securities or other 
assets as contractually agreed on sale. 

For the vast majority of transactions the Fund mitigates this risk by conducting settlements through a 
broker or bank to ensure that a trade is settled only when both parties have fulfilled their contractual 

settlement obligations. 

10.2 Liquidity risk 

Liquidity risk is the risk that the Fund will not be able to meet its financial obligations as they fall due, 
The Fund's approach to managing liquidity is to ensure, as far as possible, that it will always have 
sufficient liquidity to meet its liabilities when due, under both normal and stressed condi tions. For this 
purpose the Fund has effective cash management and planning policy to ensure availabi lity of funds and 
to take appropriate measures for new requirements . 

, 
The following are the contractual maturities of financial liabilities as on: , 

30 June 2015 

Carrying Six months Six to twelve One to Two Two to five 
llmount or less months years years 

·--------------------:.--------------------Rupees----------------------------"--------------.. 

Trustee fee payable 577,369 577,369 

577,369 577.369 

30 June 20 14 

Carrying 
amount 

Six months 
or less 

Six to twelve 
h 

One to Two years Two to five years 
mont s 

.--------------------------------------------------R upees --....---------------------------------------------. 

Trustee fee payable 

Brokerage payable 
456,081 
126,974 

456,081 
126,974 

583,055 583,055 

'. 



10.3 Mn rl<ct r isk 

Market risk is the risk that changes in market prices, such as interest rates, equity prices and foreign exchange rates will effect 
the Fund's income or the value of its holdings of financial inst ruments. The objective of market risk management is to manage 
and control market risk exposures within acceptable parameters, while optimizing the return on risk. 

Management o(market risks 

The Fund manages market risk by monitoring exposure on marketable securities by following the internal risk management 
policies and investment guidelines approved by the Management Committee and regulations laid down by the Punjab Pension 
Fund Act 2007 and Punjab Pension Fund Rules 2007. The maximum risk resulting from financial instruments equals their fair 

values. 

The Fund is exposed to interest rate risk only . 

10.3.1 	 Interest rate risk 

10.3.1.1 	 Interest rate risk is the risk that the fair value or future cash flows of a financial instnllnent will fluctuate because of changcs in 
market interest rates. Currently the Funds interest rate exposure arises on investment in Government securities, term finance 
certificates, deposit in national savings account, term deposit receipts with b::mks and balance with bank on saving account. 
Currently all of the Fund's investment carry fixed interest rates except for investments in some of the Term Finance 
Certificates. In addition the Fund may change the mix of its portfolio to enhance the earning potential of the Fund subject to 
the above defined guidelines. Other risk management procedures are the same as those mentioned in the credit risk 
management. 

10.3.1.2 	 At 30 June, details of the interest rate profile of the Fund's interest bearing financial assets were as follows: 

Financial assets 

2015 	 2014 

Fixed rate illslrumell/s 

Effective rate 

(in Percentage) 

Fair value 

Rupees 

Effective rate 

(in Percentage) 

Fair value 

Rupees 

Market Treasury Bills 

Pakistan Investment B onds 

Term Deposit Receipts 
National Savings Account 
Bank balances 

9.90 to 14.35 

7.25 to 12.05 
7.60 to 12.30 

6.50 

9,46] ,572,575 

8,100,000,000 
16,285,700,000 

224,233,286 
34,071,505,861 

8.96 to 10.24 

12.84 to 14.57 

10.30 to 12.05 
11.40 

7.00 to 9.50 

492,8l!,I OO 

16,266,806,9 I 0 

5,300,000,000 
1,000,000,000 

218,621,770 
23,278,239,780 

Varia ble rule instruments 

Term Finance Certificates 
6 month KIBOR + 

1.00 to 6 month 
KIBOR + 2.10 

566,036,000 
6 month KlBOR + 

1.00 to ti month 
KrBOR+ 1.90 

605,379,900 

Fair value sensitivity mll/Lvsis (or [/Xed rate illslrumellts 

The Fund does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore a 
change in interest rates at the reporting date would not affect income statement. 

Cas" flow sensitivity allalvsis {or variaflle rafe instrumen's 

Profit and Joss 100 bps 
Increase Decreas 

•........•............ Rupees ...•.••••-•.......... 
As at 30 J Uli e 2015 

Cash flow sensitivity· Variable rate financial asset 5,660,360 (5,660,360) 

As at 30 June 2014 

Cash flow sensitivity· Variable rate financial asset 6,053,799 (6,053,799) 

None of the financial liabilities carry any interest rate. 

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and assets / ,liab ilities of the 
Fund. 



IDA Fair values of finllncial assets and liabilities 

The carrying values of all financial assets and liabilities reflected in the fmancial statements 
approxin1ate their fair values. Fair value is determined on the basis of objective evidence at each 
reporting date. 

10.4.1 Fair value hierarchy 

The table below analyses financial instruments carried at fair value, by valuation method. The di fferent 
levels have been defmed as follows: 

Levell: quoted prices (unadjusted) in active markets for identical assets or liabilities 

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices) 

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 
inputs) . 

Levell Level 2 Level 3 
IVote .-------------------------------- Rupees ---------------- ------- -­

Available (or sale 

Pakistan Investment Bond 5.2.1 9,461,572,575 

Engro Perpetual I 5.2.3 101,750,000 

WAPDA TFC 5.2.3 464,286,000 

2015 10,027,608,575 


Available for sale 

Pakistan Investment Bond 4.1 16,266,806,910 
Market Treasury Bills 4.2 492,811,100 

',' .
Engro Perpetual r 4.3 97,003,900 

WAPDA TFC 4.3 508,376,000 

2014 17,364,997,910 

1004.2 Determination of fa ir va lues 

A number of the Fund's accounting policies and disclosures require the determination of fair value, for 
both financial and non-fmancial' assets and liabilities. Fair values have been detennined for ' .. 
measurement and / or disclosure purpos.es based on the following method: 

Available (or sale investmenl£ -level 2 

The fair value of available for sale investment is detennined by reference to rates annow1ced by 

financial market association and detennined on the basis of prices announced by the Mutua l Funds 
Association of Pakistan (MUF AP) 

~. 

,... ....,.:.-,.. 
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II Transaction and balances with related parties 

The reJated parties comprise associated companies, related group companies, Management Committee members 
of the Fund, Company where Management Committee members also hold directorship, and key management 
employees. The Fund in the normal course of business carries out transactions with reI ted parries. Detalls of 
transactions and amounts due to / (from) related parties are as follows: 

T ransactions with 
Central Depositary Company ofPakistan Limited 

- Trustee fee expense for the year 

- Custody Fee - CDS Charges 


Bank ofPunjab 
- Term deposit receipts (TDR) placed during the year 

- Term deposit receipts (TDR) matured during the year 

- Income on term deposit receipts realised during the year 
- Income on savings account realised during the year 

Members ofManagement Committee 

- Salary and bonus paid to General Manager 

- Fee paid to members 


Balances with 

Central Depositary Company ofPakistan Limited 

- Trustee fee payable 

Bank ofPunjab 
- Bank balances maintained 
- Investments (held to maturity) 

- Accrued Interest receivable on term deposit receipts 

- Term deposit receipts classified in cash and cash equivalent 

12 Number of Employees 

The following are the number of persons employed: 

Employees as at the year end 

Average number of employees during the year 


13 Date of authorization for issue 

These financial statements were authorized 'for issue on) 0 SEP 2015~ 
the Fund. 

14 Genera l 

Figures have been rounded off to the nearest rupees. 

2015 
Rupees 

6,321,239 
17,912 

4,200,000,000 

2,100,000,000 

167,668,110 
39,778,704 

14,700,000 

86,000 

577,369 

168,864,385 
1,000,000,000 

2,753,425 

2,100,000,000 

2015 

20 14 

Rupees 


4,904,437 

11,361 

10,500,000,000 

13,300,000,000 

98,832,739 
108,242,275 

10,500,000 

42,000 

456,081 

38,699,650 

1,000,000,000 


1,650,68 5 

: 

" 

2014 
(Number of persons) 

12 13 
13 13 

by the Management Conmtittee of 

' , . . 

Lah ore General Manager Private Member 

;. 
.~ 


